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Copra and Copra Oil still at the heart of the industry

Tok

Copra and Copra Oil Product

As the economic driver of the coconut industry, the Kokonas Indastri Koporesen 
conducts quarterly market reports. 
These reports provide the basis at which we keep track of the industry in 
terms of domestic production, export, and of course global prices in the global 
marketplace. 
Since 2007 the Industry Affairs Division of KIK has been producing coconut 
market reports for information of industry stakeholders and relevant government 
agencies.
While the High Value Coconut Products (HVCP) segment within the industry is set 
to be a major earner of the future, coconut oil from crushed copra still remain the 
largest coconut commodities traded globally at nearly 12 million tonnes traded 
around the globe and therefore continues to engage millions of rural families 
throughout the world in coconut production according to the Asia Pacific Coconut 
Community regional organization. 
Despite fluctuating global prices the consistent demand of copra and copra o il 
(CNO) continues to grow in the global scene especially while in the last quarter 
of 2017. Despite the changes the increased usage in demand for CNO production 
both in industries of food, cosmetics, and increased biodiesel blending in major 
CNO consuming markets has sustained the continued growth on international 
demand especially for importers of copra and CNO like the Philippines, Indonesia, 
Sri Lanka, and Malaysia.
The average international price in 2017 for copra was at US$871 per metric tonne 
(MT) while CNO was trading at US$1655 per MT according to our fourth quarter 
report of 2017 which summed up the year’s market performance as well. This 
accumulated in increased export earnings from 2016’s K131 million to 2017’s K156 
million.
Our first quarter report for 2018 saw an average of US$703 per MT for copra and 
US$1,773 per MT for CNO. Despite a drop in the price compared to the preceding 
quarter in 2017 the price of CNO will increase by the rest of the year as major 
importers of CNO namely the Philippines and Indonesian Governments still plan 
to increase biodiesel blending from 2.5% to 10% respectively which will add to the 
increase in demand and thus the price. 
On the home front the production of copra and CNO is intrinsically tied into our 
lifestyle affecting production outputs which reaches peaks towards the end and 
the beginning of the fourth and first quarter of the average year.
When it comes to January, February the first q uarter p roduction r emains a  
productive period for copra farmers as they prepare for yearly responsibilities like 
school fees. Despite the fluctuating prices, PNG farmers and producers continue 
producing copra to earn income to support their families due to the current 
economic situation in the country.
The total copra production in the country for the first quarter of 2018 was 33,193 
tonnes, an increase of 29.5% compared to the total production of the preceding 
quarter. Total volume of copra exported was 20,682 tonnes which was an increase 
of 20.9% compared to the total volume exported in the preceding quarter. CNO 
recorded an export volume of 4,120 tonnes, a decrease of 1.3%, while copra meal 
recorded a total export volume of 2,444 tonnes, an increase of 21.7% compared to 
the preceding quarter.
In the first q uarter, PNG exported c opra t o t hree o verseas m arkets n amely 
Philippines, Bangladesh and Malaysia. Of the total volume, Philippines bought 
87.3% (18,055 tonnes), Bangladesh 11.7% (2,422 tonnes), and Malaysia 1.0% (204 
tonnes).
Philippines continued to be the major buyer of PNG copra in quarter 1 because: (1) 
Philippines’s domestic production cannot fully cater for both internal and external 
demands; (2) The immense industrial needs from the manufacturers especially the 
oleo chemical industries in Philippines are constantly inflating; (3) More companies 
are going into High Value Coconut Products such as virgin coconut oil, soap, body 
oils/ lotions, etc.
A total of 4,120 tonnes of CNO was exported from PNG in this quarter. 
The total revenue from coconut products for the first quarter 2018 was more than 
K58 million. Compared to the revenue of the corresponding quarter in 2017, the 
revenue for first quarter 2018 is higher by 10.6%.
There are six major centres that buy copra in the country, the highest being Rabaul 
(10,864 tonnes) who led the tally for the first quarter of 2018, followed by Buka 
(7,651 tonnes), Madang (5,905 tonnes), Kimbe (4,961 tonnes), Kavieng/Namatanai 
(2,903 tonnes), and Alotau (908 tonnes).
Copra produced in PNG is usually graded and bought according to three different 
grades namely Hot Air, Fair Merchantable Standard (FMS) and Smoke. 
Exports are undertaken by six exporters namely Coconut Products Ltd (CPL), Kimbe 
Bay Shipping Ltd (KBSL), Sankamap Ltd, AERO Ltd, ABC Ltd and XLT Enterprises. 
Of the total volume, CPL led the tally by exporting 32.0% (6,627 tonnes), next KBSL 
with 28.6% (5,911 tonnes), Sankamap with 16.1% (3,334 tonnes), Aero Ltd with 
11,1% (2,300 tonnes), ABC Ltd with 7.8% (1,602 tonnes), and XLT Enterprises with 
4.4% (908 tonnes).
Reticent farmers have already awaken by the inspiring price trend that triggered 
production increase and that further had positive chain reaction effects o n 
export.




